Middle Eastern

Healthcare Opportunities

April, 2010

,qi’@ MAINE INTERNATIONAL TRADE CENTER
BN

111111111 LAk

~
g
/&
E.‘-. ¢
~
-
.
=
=
=
—
o .
= -
|
3 {
‘
‘
]
]
| 1
1
|

 e—

" Marketing Maine To The World



TABLE OF CONTENTS

REGIONAL PROFILE 2
OPPORTUNITIES FOR US EXPORTERS CONTINUE TO GROW IN THE MIDDLE EAST 2
DI VERSE ABESTSMARK®WTE XI| STMHEPI@CRL ARSDUCTS 3
MARKET OPPORTUNITIES EXIST ACROSS MOST SECTORS 4
SELECT MARKET OPPORT UNITIES 5
SAUDI ARABIA 5
ISRAEL 7
TURKEY 8
UNITED ARAB EMIRATES 10
CONCLUSION 14

For more information on this report or customized international market
research, please contact:

Bryan Bozsik
International Trade Specialist

Bozsik@mitc.com
207-541-7418

THIS REPORT IS PRODUCED FROM RESEARCH COMPILED BY
MITC RESEARCH ASSISTANTS PAUL BRUNETTI AND SAM O8V EARA
USING INFORMATION FROM THE U.S.DEPARTMENT OF COMMERCE AND WISERT RADE



mailto:Bozsik@mitc.com

REGIONAL PROFILE

|OPPORTUNITIES FOR UEXPORTERS CONTINUE D GROWIN THE MIDDLE EAST

Since the 1990s, Middle Eastern nations have capitalized on increased global demand for
petroleum to build significant regional wealth. This wealth has generally allowed Middle Eastern
nations to better the lives of their people, through diversification of economies and investments in
modern infrastructure.

The healthcare sector continues to be amongst the fastest developing industry sectors across the
Middle East. Although oil revenues have declined since 2008, and major real estate development
projects have been slowed by the global economic downturn, most Middle Eastern nations have
continued to increase the money allocated to the development of modern healthcare infrastructure
and industry.

US producers of medical equipment and technologies have been the largest beneficiaries of the
growth of the healthcare industry across the Middle East. US medical exports to the region have
more than doubled since 2002, and represented nearly $2 billion in product sales in 2009. Table 1
shows the exponential growth of sales to the region since 2006, and represents a sum of the
largest categories of medical product export classifications across the Middle East. The data
excludes services performed in the region by US firms.

Table 1: US Annual Medical Exports to the Middle East, 19962008
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IDI VERSE

The growth in demand for medical products from an increasing number of Middle Eastern trading
partners has contributed to exponential region-wide growth in medical export opportunities. Not
much has changed in terms of who our largest Middle Eastern customers over the past ten years

have been; as countries such as
Israel, Saudi Arabia, and Turkey
still top the list. What has changed,
however, is the size of the markets
in these countries, as well as the
emergence of several new major
markets across the region.

Israel, Saudi Arabia, and Turkey
have nearly doubled purchases of
US products over the past 5 years,
as those nations have undertaken
significant healthcare infrastructure
investments to bolster their
economy. Since 2003, the UAE
has also emerged as one of the
major importers of medical
products, as significant
infrastructure investments in
hospitals and research institutions
have catapulted the medical
industry forward. Egypt, which was
once amongst the top buyers of US
products, was the only nation to
significantly drop demand for US
products through much of the

2 0 0 0 Bheugh signs of rebound
are showing as imports have more
than tripled since 2006 amidst
sweeping healthcare infrastructure
improvements have been

announced by the Egyptian government, and now account for nearly $125 million of US exports.

Table 2 illustrates the country-by-country growth in imports from the United States. This table
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Table 2: US Medical Exports to the Middle East by Country
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illustrates the divide between the major importers of US medical products, as well as the

widespread growth of imports across the smaller and emerging trading partners. The figures
shown in this table represent significant opportunities for Maine medical manufacturers to either or

both sustained and emerging markets across the Middle East.
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